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WIEBOLDT STORES, INC. 

ANNUAL REPORT FOR FISCAL 
YEAR ENDED JANUARY 29, 1 966 


Financial Highlights 


OPERATIONS 

Net Sales . 

Income Before Taxes . 

Net Income. 

Net Income Per Share* . 

FINANCIAL 

Working Capital . 

Ratio of Current Assets to Current Liabilities 

Long-term debt . 

Common Shares Equity** . 

Common Shares Equity—Per Share*. 


YEAR ENDED 


January 29, 1966 
(52 weeks) 

$102,692,157 

2.942.741 

1.582.741 
1.45 


$ 14,161,764 
2.4 to 1 
$ 5,275,370 
15,704,576 
15.89 


January 30, 1965 
(53 weeks) 

$97,632,257 

1,471,501 

746,501 

0.60 


$13,337,628 
2.5 to 1 
$ 4,645,444 
14,049,566 
14.22 


January 25, 1964 
(52 weeks) 

$92,175,294 

219,020 

124,020 

(0.03) 

$11,916,808 
1.9 to 1 
$ 5,139,381 
13,552,670 
13.72 


•Based upon 988,164 shares outstanding at January 29, 1966. 

•* After deduction of accrued dividends and redemption premiums on preferred shares. 
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TO OUR SHAREHOLDERS: 


It is a pleasure to report the results of very real progress for your Company during the past year. 
Sales exceeded the $100,000,000 mark for the first time in our 83 years of existence, reaching a total 
of $102,692,157. Net income increased to $1,582,741, equivalent, after provision for dividends on 
preferred shares, to $1.45 a common share, compared with 6(ty a share a year earlier, both figures 
based on shares outstanding at January 29, 1966. Although we do not accept this net income level 
as representing an adequate performance for the coming years, we feel some modest satisfaction in 
its indication of Wieboldt’s profit potential. We have taken only the initial steps on the upward path 
in sales and profits which has been plotted for your Company and which we have every expectation 
will continue to new higher levels in the years ahead. 

We are also gratified that during the year all arrearages in dividend and sinking fund require¬ 
ments of the various classes of preferred shares were paid in full. Approximately $375,000 was 
expended in payment of these arrearages. 

The ambitious plans we have prepared for new stores and for physical improvements in existing 
stores will require large amounts of capital and these demands will have a substantial bearing on 
dividend policies for the next few years. While having due regard for these needs, you may be sure 
that the Board of Directors will also give most careful consideration to the matter of appropriate and 
sound recognition of shareholders’ desire to participate in a tangible manner in the Company’s 
improved operating results. Indicative of your management’s confidence of continued progress is the 
5% common stock dividend declared by the Board of Directors in January, certificates for which were 
issued April 1, 1966. 

Contributing to your Company’s progress during the year was the new Ford City store, which 
opened August 12, 1965. The contribution of Ford City to net income was, of course, limited by the 
absorption of substantial pre-opening expenses, all of which were written off during its first partial 
year of operations. Experience to date indicates that this new unit will be one of our largest volume 
and most profitable stores. 

The building construction involved in the expansion of our Randhurst store has now been 
substantially completed and our staff is busily engaged in finalizing the departmental layouts and 
fixture plans which will provide the needed facilities for fully capitalizing on the growing sales 
potential in its trading area. Our shareholders should be aware that their Company’s ownership of 
a one-third interest in the Randhurst shopping center, certainly one of the nation’s finest, is a most 
valuable asset. The value of this investment will become increasingly apparent in the Company’s 
operations in the years ahead. 
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It seems appropriate to comment on the physical improvements completed and under way in 
all of our other stores. Literally hundreds of projects have been undertaken, some large, some small, 
and including such things as new lighting, air conditioning, elevator fronts and interiors, customer 
convenience centers combining service functions in a single location, more exciting exterior illuminated 
signs, and many, many others. These improvements are most dramatically apparent in our State 
Street store which was acquired in 1960 and which continues to demonstrate with almost daily sales 
increases the merchandising strength of the downtown shopping district. Many of the improvements 
are being made in other stores with urban locations. In the excitement of developing glamorous new 
suburban stores, it is easy to lose sight of the sales and profit potential of Chicago’s long-established 
neighborhoods. The fact is that with a dynamic and vibrant economy and the lowest unemployment 
rate in the nation, every part of Chicagoland provides opportunities for business growth. We expect to 
exploit those opportunities to a maximum degree. 

Plans for our newest store, Wieboldt’s Yorktown, have now progressed to the point where it is 
possible to discuss them more specifically. The store is expected to be over 200,000 square feet in size 
and one of four major department stores planned for Chicagoland’s newest regional shopping center. 
The construction site is located between Lombard and Downers Grove in the rapidly growing west 
suburban area and preliminary designs include a two-level fully enclosed and air-conditioned mall, 
some eighty satellite stores and parking for 10,000 cars. Opening is scheduled for August, 1968. 
The Yorktown location is approximately eleven miles from our nearest store and will tap a market 
heretofore not reached by any of our stores to any significant degree. It thus offers a maximum 
opportunity for plus sales and income. Every detail of the store’s design and facilities will be planned 
to make it the most convenient, efficient and attractive Wieboldt store built to date. 

We expect to show additional gains in sales and net income during 1966. The physical improve¬ 
ments, merchandising and other changes made in 1965 have only begun to demonstrate their ultimate 
worth. Any trend, once well established, is hard to stop and we believe that the trend of your Com¬ 
pany’s sales and net income is now firmly fixed in a steadily rising direction. Every effort will be 
made to continue and accelerate that forward motion. 

By order of the Board of Directors 

2- 

April 29, 1966 President 
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WIEBOLDT S 


Balance 


ASSETS 


January 29, 
1966 

CURRENT ASSETS 

Cash . $ 2,637,072 

Receivables including installment accounts, less allowances for 
possible losses (1966—$375,000; 1965—$300,000): 

From customers. 5,590,910 

From banks on installment accounts sold. 1,185,519 

Recoverable federal income taxes and sundry accounts ... 902,983 

Merchandise inventories—Note A. 13,615,888 

Store and office supplies and other prepaid expenses. 590,349 

TOTAL CURRENT ASSETS $24,522,721 

STORE PROPERTY AND EQUIPMENT —on the basis of cost— 

Notes B and D 

Land . $ 118,660 

Buildings and building improvements. 7,089,275 

Leasehold improvements . 3,086,486 

Fixtures and equipment. 7,921,176 

$18,215,597 

Less allowances for depreciation and amortization. 8,154,872 

$10,060,725 

INVESTMENTS AND DEPOSITS 835,020 


January 30, 
1965 


$ 2 , 216,218 


3 , 961,043 

1 , 879,808 

886,814 

12 , 780,379 

586,917 

$ 22 , 311,179 


$ 118,660 
6 , 807,274 
2 , 717,338 
6 , 745,273 

$ 16 , 388,545 

7 , 526,986 

$ 8 , 861,559 
853,465 


$ 35 , 418,466 $ 32 , 026,203 


See notes to financial statements. 


4 


























TORES, INC. 
Sheet 


LIABILITIES AND SHAREHOLDERS' INVESTMENT 


CURRENT LIABILITIES 

Accounts payable. 

Employee compensation and payroll taxes. 

Local and excise taxes. 

Federal income taxes: 

Currently payable . 

Deferred—payable on collection of installment accounts .... 
Current portion of long-term debt. 

TOTAL CURRENT LIABILITIES 


LONG-TERM DEBT —less portion classified as current liability— 
Note D . 

DEFERRED INCOME TAXES RELATING TO ACCELERATED 
DEPRECIATION AND INVESTMENT CREDIT . 


January 29, 
1966 

January 30, 
1965 

$ 4,439,389 

$ 4,395,243 

1,343,633 

1,195,639 

2,783,294 

2,713,122 

924,285 

— 

250,283 

175,610 

620,073 

493,937 

$10,360,957 

$ 8,973,551 

5,275,370 

4,645,444 

876,488 

742,357 


COMMITMENTS— Note B . 

SHAREHOLDERS' INVESTMENT —Notes D and E 


$4.25 Cumulative Preferred Shares, without par value, stated 


value $100 a share . 

$ 1,845,900 

$ 2,014,500 

6% Cumulative Convertible Preferred Shares, par value $50 
a share. 

885,000 

885,000 

3/ 4 % Cumulative Junior Preferred Shares, par value $100 a 
share . 

453,900 

453,900 

Common Shares, without par value. 

4,215,013 

4,215,013 

Additional paid-in capital . 

1,335,251 

1,316,484 

Earnings employed in the business. 

10,363,511 

8,902,011 

Cost of shares in treasury (deduction) . 

(192,924) 

(122,057) 

TOTAL SHAREHOLDERS' INVESTMENT 

$18,905,651 

$17,664,851 


$35,418,466 

$32,026,203 
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WIEBOLDT STORES, INC 


Statement of Income and Earnings Employed in the Business 


Fiscal Year 
Ended 
January 29, 
1966 


Fiscal Year 
Ended 
January 30, 
1965 


Net sales, including sales of leased departments. 

$102,692,157 

$97,632,257 

Costs and expenses: 



Merchandise, and buying and certain property expenses. 

$ 74,875,468 

$71,940,811 

Selling and administrative expenses. 

21,819,097 

21,189,408 

Store rents . 

1,714,484 

1,701,909 

Provision for depreciation and amortization . 

1,011,617 

953,363 

Interest (on long-term debt, 1966—$298,200; 1965—$289,320) 

328,750 

375,265 


$ 99,749,416 

$96,160,756 

INCOME BEFORE INCOME TAXES 

$ 2,942,741 

$ 1,471,501 

Provision for federal income taxes—Note C. 

1,360,000 

725,000 

NET INCOME 

$ 1,582,741 

$ 746,501 

Special items: 



Reduction in federal income taxes arising from loss carry-over— 



Note C. 

175,000 

513,000 

Amortization of unallocated costs of State Street store 



(deduction) . 

— 

(607,035) 

NET INCOME AND SPECIAL ITEMS 

$ 1,757,741 

$ 652,466 

Earnings employed in the business at beginning of year. 

8,902,011 

8,335,161 


$ 10,659,752 

$ 8,987,627 

Deduct cash dividends paid—Note E: .. 



On $4.25 Cumulative Preferred Shares. 

$ 126,612 

$ 85,616 

On 6% Cumulative Convertible Preferred Shares. 

132,750 

— 

On 3*4% Cumulative Junior Preferred Shares. 

36,879 

— 


$ 296,241 

$ 85,616 

EARNINGS EMPLOYED IN THE BUSINESS 



AT END OF YEAR—Notes D and E 

$ 10,363,511 

$ 8,902,011 


See notes to financial statements. 
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WIEBOLDT STORES, INC 


Summary of 


Changes 


in Working Capital 



Fiscal Year 
Ended 
January 29, 
1966 

Fiscal Year 
Ended 
January 30, 
1965 

Additions: 



From operations: 



Net income and special items. 

$ 1,757,741 

$ 652,466 

Depreciation and amortization. 

1,011,617 

953,363 

Deferred income taxes and investment credit. 

165,000 

23,720 

Amortization of unallocated costs of State Street store .... 

— 

607,035 

Proceeds of 5% note . 

1,250,000 

— 

TOTAL ADDITIONS 

$ 4,184,358 

$ 2,236,584 

Deductions: 



Reduction in long-term debt. 

$ 620,073 

$ 493,937 

Cash dividends paid on preferred shares. 

296,241 

85,616 

Preferred shares purchased for retirement. 

220,700 

— 

Additions to store property and equipment. 

2,210,783 

328,322 

Other. 

12,425 

(92,111) 

TOTAL DEDUCTIONS 

$ 3,360,222 

$ 815,764 

INCREASE IN WORKING CAPITAL 

$ 824,136 

$ 1,420,820 

Working capital at beginning of year. 

13,337,628 

11,916,808 

WORKING CAPITAL AT END OF YEAR 

$14,161,764 

$13,337,628 


See notes to financial statements. 


ACCOUNTANTS' REPORT 

Board of Directors 
Wieboldt Stores, Inc. 

Chicago, Illinois 

We have examined the balance sheet of Wieboldt Stores, Inc. as of January 29, 1966, and 
the related statement of income and earnings employed in the business and summary of changes 
in working capital for the fiscal year then ended. Our examination was made in accordance 
with generally accepted auditing standards, and accordingly included such tests of the account¬ 
ing records and such other auditing procedures as we considered necessary in the circumstances. 
We previously made a similar examination of the financial statements for the preceding year. 

In our opinion, the accompanying balance sheet and statement of income and earnings 
employed in the business and summary of changes in working capital present fairly the financial 
position of Wieboldt Stores, Inc. at January 29, 1966, and the results of its operations and 
changes in working capital for the fiscal year then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


Chicago, Illinois r 

March 23, 1966 r 
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Notes to Financial Statements 

Note A—Merchandise Inventores: 

Merchandise inventories are stated principally at cost (last-in, first-out method) which is not in excess of 
market. If the conventional retail inventory method had been followed, the amounts stated for inventories 
would have been greater by approximately $455,000 at January 29, 1966, and $575,000 at January 30, 1965. 

Note B—Store Properties and Commitments: 

Substantially all store properties and certain other facilities are occupied under long-term building or 
ground leases which provide for minimum rentals of approximately $2,000,000 annually. 

Note C—Federal Income Taxes and Investment Credit: 

Federal income tax returns of the Company have been examined by the Internal Revenue Service 
through the fiscal year ended January 26, 1963, and no matters with respect to those years are pending. The 
investment credit utilized for federal income-tax purposes is being taken into income for financial reporting 
purposes as a reduction of the provision for federal income taxes over a period of three years. 

The reduction in income taxes shown as a special credit represents that portion of the provision for taxes 
not required because of available loss carry-overs. 

Note D—Long-Term Debt: 

Long-term debt at January 29, 1966, including the portion classified as current liability, consisted of the 
following: 

First mortgage 6% note, $45,000 payable annually on principal and interest to 


August 15, 1975 ..... $ 415,444 

Second mortgage 4% notes, $25,000 payable semiannually, w'ith final maturity on 

January 1, 1976 . 830,000 

6% notes due August 1, 1976, $175,000 payable annually. 2,150,000 

6% notes, $150,000 payable annually with final maturity on August 1, 1970 . 750,000 

4% note, $50,000 payable semiannually with final maturity on August 1, 1970 . 500,000 

5% note due August 1, 1975, $150,000 payable annually. 1,250,000 


TOTAL. $5,895,444 


The leaseholds, buildings, and building improvements (approximate carrying amount $3,900,000), com¬ 
prising the State Street store, are subject to the first and second mortgage notes. 

Certain of the loan agreements provide, under the most restrictive of such provisions, (1) that working 
capital be not less than $12,000,000 and, (2) that after January 29, 1966, cash dividends and purchases of 
capital shares be limited to $985,730 plus 60% of net income. 

Note E—Capital Shares and Dividend Data: 

At January 29, 1966, information pertaining to capital shares (after three-for-one split of Common Shares 
and amendment of Company’s Articles of Incorporation on May 28, 1965) and dividends paid during the year 
follows: 

Dividends Paid Per Share Number of Shares 


$4.25 Cumulative Preferred 
Shares (redeemable at $103 

a share) . 

6% Cumulative Convertible 
Preferred Shares (callable at 

$52.50 a share) . 

3/4% Cumulative Junior 

Preferred Shares . 

Common Shares (53,100 reserved 
for conversion of 6% Preferred 
Shares) . 


Current 

Year 

Arrearage 

Total 

Authorized 

Issued 

In 

Treasury 

$4.25 

$2,125 

$6,375 

18,459 

18,459 

45 

3.00 

4.50 

7.50 

17,700 

17,700 


3.25 

4.875 

8.125 

4,539 

4,539 

901 




3,000,000 

1,011,963 

23,799 


The Company is authorized to issue 15,000 Cumulative Preferred Shares in addition to the 18,459 $4.25 
Cumulative Preferred Shares presently issued. The provisions under which these shares were issued place 
restrictions on the payment of dividends on all other classes of capital shares; however, such provisions are 
less restrictive than those referred to in Note D. 

The Company is required to set aside $70,000 on or before August 1st of each year for purchase of its 
$4.25 Preferred Shares and amounts sufficient to redeem 478 shares of its 3J4% Preferred Shares. These pro¬ 
visions have been fulfilled at January 29, 1966. Each share of 6% Cumulative Convertible Preferred is 
convertible into three Common Shares. 

On January 28, 1966, the Board of Directors declared a 5% stock dividend which will result in the 
issuance of 49,095 additional Common Shares on April 1, 1966 ($4,415 will be paid in lieu of issuing fractional 
shares). In recording this transaction, additional paid-in capital will be increased $593,313, the Common 
Shares account $204,481, and earnings employed in the business will be decreased $802,209. The Directors 
also declared, for the succeeding fiscal year, first quarter dividends aggregating approximately $35,000 on all 
classes of preferred shares. 

During the year additional paid-in capital increased $18,767 representing the excess of stated value over 
cost of 1,686 $4.25 Preferred Shares retired. 
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WIEBOLDT STORES, INC 


10-YEAR FINANCIAL HISTORY 


SALES AND EARNINGS 


Income 

Fiscal Year Before 

Ended in Income 

January Net Sales Taxes 


Per Common Share Outstanding** 

Federal Dividends Paid - 

Income - Net Number 

Taxes Net Income Preferred Common Income Dividends of Shares 


1966 

$102,692,157 

$2,942,741 

$1,360,000 

$1,582,741 

$296,241 

$ _ 

$1.45 

$ _ 

988,164 

1965 

97,632,257 

1,471,501 

725,000 

746,501 

85,616 

— 

.60 

— 

988,164 

1964 

92,175,294 

219,020 

95,000 

124,020 

77,861 

— 

.03* 

— 

988,164 

1963 

90,005,440 

393,993* 

195,000* 

198,993* 

158,907 

164,694 

.36* 

.17 

988,164 

1962 

83,018,756 

202,542 

100,000 

102,542 

163,662 

263,402 

.06* 

.27 

988,164 

1961 

76,148,823 

1,760,015 

920,000 

840,015 

154,621 

236,900 

.69 

.27 

988,164 

1960 

67,247,519 

1,738,784 

900,000 

838,784 

150,177 

210,808 

.87 

.27 

790,530 

1959 

65,797,131 

1,210,801 

635,000 

575,801 

161,884 

210,808 

.52 

.27 

790,530 

1958 

60,946,244 

952,796 

430,000 

522,796 

166,532 

210,808 

.45 

.27 

790,530 

1957 

55,984,955 

1,208,833 

608,000 

600,833 

172,533 

210,808 

.54 

.27 

790,530 


FINANCIAL STATISTICS 


At Fiscal 
Year End 

Working 

Receivables 

Merchandise 

Store Property 
and Equipment 

Total 

Total 

Shareholders’ 

Common Shares’ Equity 

Per 

January 

Capital 

(Net) 

Inventories 

(Net) 

Assets 

Investment 

Total Share** 


1966 

$14,161,764 

$ 7,679,412 

$13,615,888 

$10,060,725 

$35,418,466 

$18,905,651 

$15,704,576 

$15.89 

1965 

13,337,628 

6,727,665 

12,780,379 

8,861,559 

32,026,203 

17,664,851 

14,049,566 

14.22 

1964 

11,916,808 

11,750,009 

11,829,661 

9,486,600 

36,922,609 

17,098,001 

13,552,670 

13.72 

1963 

11,437,121 

5,648,483 

12,429,005 

10,149,320 

31,766,069 

17,006,633 

13,441,623 

13.60 

1962 

12,764,255 

5,052,500 

12,249,789 

9,627,659 

32,275,862 

17,683,248 

14,000,458 

14.17 

1961 

12,059,784 

5,318,121 

11,775,317 

9,141,754 

31,504,745 

18,161,740 

14,355,063 

14.53 

1960 

9,876,400 

3,333,333 

9,018,874 

4,696,140 

20,406,535 

15,388,108 

12,136,989 

15.35 

1959 

9,648,258 

3,344,203 

8,289,833 

4,332,456 

18,945,390 

14,972,058 

11,638,463 

14.72 

1958 

9,380,776 

3,351,520 

8,000,572 

4,513,614 

18,847,154 

14,985,657 

11,396,991 

14.42 

1957 

9,565,972 

2,879,604 

7,621,826 

4,256,517 

17,946,127 

14,961,229 

11,208,171 

14.18 


* Indicates loss or credit. 

** After giving effect to three-for-one stock split on May 28, 1965. 






























CD 

MILWAUKEE NEAR ASHLAND 

© 

HARLEM-IRVING PLAZA 

© 

LINCOLN NEAR BELMONT 

© 

MEADOWDALE 

© 

ASHLAND NEAR MADISON 

© 

STATE AND MADISON 

© 

EVANSTON, CHURCH AT OAK 


LINCOLN VILLAGE 

© 

SIXTY-THIRD NEAR HALSTED 

© 

RANDHURST 

© 

OAK PARK, LAKE AT HARLEM 

@ 

FORD CITY 







































